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If the taxable income is: The tax 1§:
Not over 510,000 6% of the taxable income.
COver 310,000 but not §600, plus 8% of the
over 520,000 excess over 510,000.
Over S$20,000 51,400, plus 9.5% of the
excess over 520,000.".

{(3) Title &, section S5(c) (D.C. Code, sec. 2.C., Code, sec
47-1806.4(c)} is amended by striking the phrase “"section 443 47-1806.4
of the Internal Revenue Code of 1954" whenever it appears (1988 suop.]

and inserting the phrase "“section 21 of the Internal Revenue
Code of 1986&" in its place.

(4) Title 6, section 5(¢)(l) (D.C. Code, sec.
47-1806.4(c) (1)) is amended by inserting at the end the
phrase ", regardless of the amount of the credit actually
used to offset federal tax liability". .

{5) Title 6, section 5 (D.C. Code, sec.
47-1806.4) 1s amended by adding a new subsection (d) to read
as follows:

"{d) (L) The amount of tax payable under this title by
a resident of the District in respect to the taxable vyear
shall be reduced by a low income credit designed to make the
District's income tax threshold equal to the federal income
tax threshold. For purposes of this subsection, the term
"tax threshcld" means the point at which a taxpayer begins
to owe income tax after allowance of the standard deduction
and all personal exemptions to which the taxpayer is
entitled, but before application of any itemized deductions
or credits, The credit shall be calculated in accordance
with a table prescribed by the Mayor.

“{2) The credit provided for in paragraph (1) of
this subsection shal not be allowed to any resident who has
a federal tax liability determined in accordance with
saction 55 of the Internal Revenue Code of 1986,

"{3) In no event shall the credit allowed under
paragraph (1) of this subsection exceed the amount of the
tax otherwise due without reference to this section.".

(g)(1) Title 7, section l{e) (D.C. Code, sec. D.C. Code, sec.
47-1807.1(3)) is amended by striking the phrase "occurring 1807.1
after September 30, 1984". {1988 supp.)
({2) Title 7, section 2(a)({3) (D.C. Code, sec.
47-1807.2(a)(3)) is amended by striking the phrase "5 per D.C. Code, sec.
centum of the tax determined under paragraph (2)" and 1807.2
inserting the phrase "5% of the tax determined under (1988 supp.)

paragraph {2) of this subsection, and that for any taxable
period after September 30, 1987, the rate of surtax shall be
2 1/2% of the tax determined under paragraph (2) of this
subsection.".
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ik){l) Title 8, section l (D.C. Code, sec. 47-1808.1)
is amended by striking the phrase "(other than a Small
Business Corporation as defined in sectiaon 1371 of the
Internal Revenue Code of 1954, approved September 2, 1358
{72 Stat. 1650; 26 U.5.C. sec. 1371) making an election
under section 1372(a) of the Internal Revenue Code of 1954,
approved Septempber 2, 1958 (72 Stat. 1650; 26 U.S8.C. sec.
1372(a)), in effect as of Octcocher 18, 1982, or an §
Corporation as defined in section 136l(a} of the Internal
Revenue Code of 1954, approved Octaber 18, 1982 {96 3Stat.
T669% 26 B.S5.0. =sep. 13alia)l, .

(2) Title 8, sectiocn 2{b} {D.C. Code, sec.
47-1808.2{(2} (b)) is amended by striking the phrase ",
gocurring after September 30, 1984".

{3} Title 8, section 3(a)}(3) (D.C. Code, sec.
47-1808.3(a})(3)) is amended by striking the phrase "5 per
centum of the tax determined under paragraph(2).," and
inserting the phrase "5% of the tax determined under
paragraph (2} of this subsection, and for any taxable period
after Septembar 30, 1987, the rate of surtax shall be 2 1/2%
aof the tax determined under paragraph {2} <f this
subsection.".

{4) Title 8, secticon 6 (D.C. Code, sec.
47-1808.6) is amended by adding a new sentence at the end to
read as follows:

"The phrase "accounting period" as used in this section
refers to the calendar or fiscal year of a partnership.”.

(i} Title 9, secticon ld{a) {(D.C. Code, sec. 47-
1809.10{a)) is amended by striking the phrase "Section 165
of the Internal Revenue Code of 1954" wherever it appears
and inserting the phrase "section 401 of the Internal
Bevenue Code of 1986" in its place.

(3} Title 10, section 1l{al{2) {D.C. Code, sec.
47-1810.1(a)(2)) is amended by striking the phrase "title
III Secticn 2(b){13)" and inserting the phrase "title III,
section 2{(a)(2){I)" in its placa.

(k}{1) Title 11, section 1 (D.C. Code, sec. 47-1811.1)
is amended by striking the phrase “Internal Revenue Code of
1954" wherever it appears and inserting the phrase "Internal
Revenue Code of 1986" in its place.

{2) Title 11, secticn 2 (D.C. Code, seq.
48-18911.2) is amended by striking the phrase “"Internal
Revenue Code of 1954" wherever it appears and inserting the
phrase “Internal Revenue Code of 1986" in its place,.

(3} Title 11, section 4 (D.C, Code, sec.
48-1811.4) 1is amended by striking the phrase "Internal
Revenue Code of 1954" wherever it appears and inserting the
phrase "Internal Revenue Code of 1986" in its place.

(L}{1) Title 12, section EB(b){l) {D.C. Code, sec.
47-1812.8(b} (1)) is amended by striking the phrase "Internal
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Revenue Code of 1L954" wherever 1ts appears and inserting the
phrase "Internal Revenue Code of 1286" in its gplace.

(2) Title 12, section 8(e}(8) {(D.C. Code, sec.
47-1812.8(e){8)) is amended to read as follows:

"{(8) An employee sghall be entitled to additional
withholding exemptions under this subsection with respect to
payment of wages equal to a number determined by dividing by
$885 for taxable years beginning after December 31, 1986,
§1,025 for taxable years beginning after December 31, 1987,
51,1e0 for taxable years beginning after December 31, 1988,
$1,270 for taxable years beginning after December 31, 1989,
ana $1,370 for taxable years beginning after December 31,
1990, the excess of:

"{A] His or her estimated itemized
deductions: or

"(B) The applicable standard deduction
amount specified in section 4(z) of title I.".

(3) Title 12, section 8(i)({l) (D.C. Code, sec.
47-1812.8{(1)(1)}) is amended to read as follows:

"{i}{1) Every person residing or domiciled in the
District at the times prescribed in paragraph (4) of this
subsection shall, at these times, make declaration of his or
her estimated tax for the taxable year if the person can
reasonably be expected to receive gross income not subject
to the withholding provisions of this section that will
result in a tax liability of more than $100. This
requirement shall not apply to any elective officer of the
government of the United States, or any employee on the
staff of an elected officer in the legislative branch of the
government of the United States 1f the employee is a bona
fide resident of the state of residence of the elected
officer, or any officer of the executive bkBranch of the
government whose appointment to the office held by him or
her was by the President of the United States, and subject
to confirmation by the Senate of the United States, and
whose tenure of office is at the pleasure of the President
of the United States, or any Justice of the Supreme Court of
the United States unless the officers or Justices are
domiciled within the District at any time during the taxable
year.".

{4) Title 12, sectiocn l10{e) (D.C. Code, sec.
47-1812.10(e)} is amended by striking the phrase "determined
with” in the last sentence of the subsection and inserting
the phrase "determined within" in its place.

{5) Tiele 12, section llia){2) (D.C. Code, sec.
47-1812.11(a)(2)) is amended as follows:

(A) By striking the phrase “filed by the
taxpayer,"” in the first sentence and inserting in its place
"filed by the taxpayer or such taxpayer is entitled to
deduct a net operating loss carryback determined pursuant to
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sectigns 3(a){l4) and 3(b} of title III of this act and
section 6511(d}(2) of the Internal Revenue Code of 1986,":
arnd

(B} By striking the gphrase "allowance of
such credit or refund" and inserting the phrase "allowance
of the credit or refund, except that in the case of a credit
or refund that results from a net operating loss carryback,
the 3 year limitation shall not apply".

{m) Title 13, section l{4) (D.C. Code, sec. B.C. Code, sec
47-1813.1(a)) is amended by striking the number "“80" ang 47-1813,1
ingerting the number "90" in its place. (1988 suop.)

Sec, 3. Section 8 of the District of Columbia Income D.C. Code, sec
and Franchise Tax Conformity Act of 1983, effective Cctober 47-1816.3
8, 1983 (D.C. Law 5-32; D.C. Code, sec, 47-1Bl6.3}, is (L3823 sucp.)

amended as follows:

(a} By designating the existing section as
subsection (a);:

(b} By striking the phrase "Internal Revenue Code
of 1954" wherever it appears and inserting the phrase
"Internal Revenue Code of 1986" 1in its place; and

{c} By adding a new subsection (b} to read as
follows: _

"{(b) 0On or before July 1, 1988, the Mayocr shall
report to Council concerning taxpayers whose tax liability
exceeds the amount by which their taxable lncome exceeds the
tax threshold, as defined in section 2(f)(4) of the District
of Columbia Income and Franchise Tax Conformity and Revision
Amendment Act of 1987. The report shall include: (1} An
assessment of the number ana income levels of the taxpavers
affected; {2) Methods for, and the revenue impact of
eliminating these tax liabilities: and {3) The Mayer's
recommendation as tg what action, if any, should be taken.".

Sec. 4. Section 3(b){4) of title 3 of the District of Repealed, .2,
Columbia Income and Franchise Tax Act of 1947, approved July Code, sec.
le, 1947 (&l Stat. 331, D.C. (Code, sec. 47-1803.2(bj(4)) is 47-1803.3

repealed. {1988 supp.)
Sec. 5. Section 204 of title 2 of the District of D.C. Code, sec.

Columbia Individuals Estates and Trusts Federal Conformity 47-1801.5

Tax Act of 1982, effective June 11, 1982 (D.C. Law 4-118; {1988 supp.)

D.C. Code, sec. 47-1801.5}, is amended as follows:

(a) BSection 204 is redesignated as ssction 1A of title D.Z. Code, sec.
1 of the District of Columbia Income and Franchise Tax Act 47=1801.1a
of 1947, approved July 16, 1247 (&5l Stat. 331, D.C, Code, {19858 supp.)
sec. 47=-180L1.1a)l.

{b}) Subsection (a)} is amended as follows:
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(1) By striking the phrase "The repeal" ang
inserting in its place the phrase "Unless otherwise provided
by law, the repeal"; and

{2) By striking the phrase "as herstofore
amended" .

{c} Subsection {(b) 1s amended by striking the phrase
"District of Columkia Individuals, Estates, and Trusts
Federal Conformity Tax Act of 1982" and inserting in its
place "repeal or amendment”.

Sec., 6, (a) The provisions of sections 2{a)(1}, Note, D.C. Coc
2{ayl2), 2(a)(3}, 2{a)(4), 2(b), 2{e)(i), 2{cii2]). 2{c){3), . ger. 47-1301.4
2(c)i4), 2(c){a}, 2{c) (7}, 2{c)(8), 2{(c)(9), 2(c)(lO}, -1802.1, -1803
2lel {1l 20e¥il3d: el {ldl;, Z{dhilal, 2(eitli)e 2ia), -1803.3, =180z
Fled L), 2la)liy: 2telfil s 2UEICL); TUEP R RELE] {37, -1804.4, -180%
ZEEY (AT, 2Ryl 2], 2kl 213 {1y 208 (2w 211113y, -1805.2,
2{m), 3, and 4 shall apply to taxable years Heginning after -1806.2, =1B0&
December 31, 1986. -1806.4, =1808

{b}) The provisions of sections 2{c)(1l5) and 2(1}(5) -1809.10,-1811
shall apply to taxable years beginning after December 31, -1812.8,-1412.
1987. -1816.3

(c) The provisions of sections 2(g)(l}, 2(g)(2), {1988 supo.)

2{h}{2}, and 2{(h){(3) shall apply to taxable periads
beginning after September 31, 1%87.

{d) The provisicns of sections 2{c) (5}, 2(c){12},
2(h}(4), 2(j), 2{1}(4), 5, 6, and 7 shall apply as of the
gffective date of this act.

Sec. 7. Severabllity.

The General Rule of Severability Adoption Act of 1983,
effective March 4, 1984 (D.C., Law 5-56; D.C. Code, sec,
47-601), is applicable to this act,

Sec. B. This act shall take effect after a 30-day
period of Congressional review following approval by the
Mayor (or in the event of veto by the Mayor, action by the
Council of the District of Coclumbia to override the vetoc) as
provided in section 602{c}(l) of the District of Cclumbia
Sel f-Government and Governmental Recrganization Act,
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approved Decemper 24, 1973 (87 Stat, Bl3; D.C. Code, sec.
1-233(c)(1)).

Chairman el A~
Council cf the District of Columbia

s 2
Wi

Mayor . e
District of Columbia
APPROVED: July 17, 1987
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